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Entered at New York Post Office as Second-Class Matter. 


$17,000 VERDICT FOR LIBEL. 
Louis Guenther, Publisher and Editor of The Finan- 
cial World, was awarded a verdict for $17,000 on Fri 
day evening, Oct. 30, against the Ridgeway Co., pub- 
lishers of Adventure Magazine, for a lil 
printed in 1911 in the September issue of Adventure 
Magazine. 

The verdict was returned by a jury which has been 
hearing the case in the Supreme Court, New York City, 
before Justice Whittaker. The jury was out only a 
short time. . 

Full details of this case will appear in the next issue 


¥f The Financial World. 


NEW HAVEN APPEALS FOR A FAIR HEARING. 
President Elliott Taking the Right Course in Addressing 


the Public Direct. 
We are satisfied that the appeal made to the people 
especially in New England, for fair play for the New 
Haven, will be heeded because the people have never 
had any animosity toward the system. They have 


been incensed only against the high finance system 
which has made the road the sport of money kings 
and ambitious rulers in the railroad and industrial 
world. 


Mr. Elliott, the 
the author of the appeal, which is going to the public 


President of the New Haven, is 
in the form of a public announcement placed on 2,000 


or more public billboards, including all the stations 


of the road and all the towns and villages where 
the operations of the road touch. He realizes the 
values of a good name in the public estimate. An 
appeal has also been sent to the shareholders asking 
them to use their efforts to explain the difficulties the 
company has encountered and help the management 
in its efforts to reduce expenses and to increase rates 
slightly, and to obtain favorable consideration for the 
company at this time, when the help of everyone inter- 
ested in the welfare of New England is needed in 
order to maintain efficiently the transportation that is 
so closely interwoven with the industrial, financial and 
social life of this part of the country. 

Mr. Elliott’s appeal to the public says the company 
needs freedom from disturbance and opportunity for 
constructive work, a clearing away of restrictive laws 
which prevent the adoption of a comprehensive finan- 
cial plan for raising needed funds through the issu- 


ance of bonds, a fair increase in freight rates and 
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adequate time to dispose of the company’s invest- 
iments in other companies. 

It seems to us that Mr. Elliott is taking the right 
means to bring about the realization of modest requests. 
n the road’s part he pledges the directors and off- 
cials their best endeavors to conduct the affairs of the 
company in a lawful, prudent and efficient manner 
“continue to strengthen its working 


with public 


and they will 
otganization, fully realizing that only 
confidence and support, and especially the co-operation 
of the various commissions and Governmental authori- 
ties, can the success of the company be assured.” 

iest, straightforward appeal deserving 
f recognition a support. \e are satished that the 


lessons draw 


Here is an he 
n from the past have been fully learned. 
The high finance era in New England railroading is 


at an end, the dissolution of the illegal combination 


is well under way and the rights of the public will 
soon be fully established. The outlook for the future 
of New Haven is then, in all respects encouraging. 
President Elliott has gone about it in the right way 
to reestablish confidence. 

THREE MONTHS OF WAR AND WAR FINANCE. 
The United States Beginning to Get a True Perspective 
of Conditions—A Hopeful Outlook. 

[t is almost three months to the day at the present 
writing that the military-ridden nations of Europe re- 
solved upon their bloody test of civilization itself and 
t each other in deadly 


began to hurl their great armies a 


combat. Almost up to the very day Germany declared 
war on Russia and all Europe’s fields began to flow 
with blood, the people of the United States very gener- 
ally regarded war as impossible. Its actual advent 
therefore was a terrific shock. The utmost confusion 
in finance ensued, the dislocation and wrenching of our 
foreign markets from their previous foundations was 
complete, and the semi-paralysis continued nearly sixty 
days and extended to all our domestic affairs. But just 
before the beginning of October, the American business 
Americans gener- 


man and banker, and we might say 


ally, began to get their true bearings and measure pret- 
ty clearly what changes were needed to meet the situa- 
tion. Now we may be said to have been spending a full 
month in the real work of restoration. The results are 
before us. 

The Stock Exchanges all over the country were closed 
and the chief centre for the fixing of security values is 
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still shut, but the bond market has been resumed in 
large part, with very little restriction. Our exports for 
August were only $47,307,000, but they rose to $60,- 
488,000 in September and at the same time our imports 
have steadily fallen, although the withdrawals of for- 
eign goods in bond make the import figures appear to 
show no lessening of imports. This month, according 
to the current figures on the outflow of exports, is like- 
ly to show a record of not far from $90,000,000 in 
goods exported. And these exports are not in wheat, 
corn and other breadstuffs alone. We are being asked 
to assume the task of feeding a large part of Europe 
but in addition we are sending them coal, clothing, 
blankets, boots and shoes, cotton manufactures and in-. 
creasing stocks of raw cotton, heavy manufactures, 
horses and automobiles and auto trucks. 

The enormous exports, now quite up to normal, with 
diminishing imports, explains the sensational reversal 
of our foreign exchange situation and its return to nor- 
mal. This means that the problem of our foreign 
debts is being solved through natural trade channels 
and the chances are that if the present situation con- 
tinues until Spring, we may then be actually importing 
gold, rather than exporting it. 

In all lines of business, there is in process a steady 
adjustment to the new conditions and except in the 
railroad world and the steel, raw cotton and copper 
industries and in dull Wall street, there is not a great 
deal of complaint. A big hunt for new markets is on, 
and it has been proven that the nimble American busi- 
ness man can quickly adjust himself to a 70 per cent. 
business basis and make a profit and also prepare for a 
resumption on the normal scale later on. He knows 
that is coming. The new currency system is ready for 
its test and we believe it will in a great measure. meet 
some big demands made upon it. But money conditions 
and credit conditions are growing easier daily, the in- 
vestor, while still suspicious and shy of the shares mar- 
ket, as well he might be, is not unmindful of the real 
improvement that has taken place in investment con- 
ditions and he is beginning to take a real interest in the 
offerings of sound investments at the lower levels. 

(Mur great banks, commercial and savings, have 
weathered the storm splendidly and there has been no 
business mortality of vital moment since the war began 
and all the indications point to the survival of every- 
thing that is sound and worth saving. When the war 
shall have come to its end, and Heaven speed that day, 
American industry that shall have passed through the 
fire will be on a more stable foundation than ever be- 
fore, and we shall witness an era of prosperity of un- 
exampled breadth and stability. Such, at least, seems 
to us to be the deductions that may be drawn from the 
developments of the historical 90 days just gone. 


THE RESOURCES OF TWO WARRING NATIONS. 

Two of the great Powers engaged in the present war 
in Europe, Great Britain and Germany, are giving an 
exhibition of inherent economic and financial strength 
which it was not previously believed they possessed. 
England has experienced scarcely any interruption to 
her commerce with the United States and Colonies; 
there has been a remarkable absence of unemployment, 


while the Government has made several huge loans 


since the contest began and each one has been over- 
subscribed at normal rates. 

The Bank of England is meeting all demands for 
gold and has a greater gold supply now than ever be- 
fore. There have been no important mercantile or 
industrial failures in any direction. The wealth of 
the country may well be judged when it is known that 
a single war fund, known as the Prince of Wales \War 
Fund for the relief of sufferers by the war, now totals 
upwards of $17,000,000, all raised by private sub- 
scription since the war began. A single newspaper, 
The London Times, raised $2,500,000 of this huge 
Many other funds now being raised for 
various causes, total upwards of $1,000,000 each. 
England is paying cash for everything she buys and 
doesn’t haggle about the price. 

In Germany the situation is little different. The 
Deutsche Bank of Berlin, in its latest circular sent 
broadcast, states: 


amount. 


“The banks in Germany have not for one moment closed 
their doors and have had no difficulty in paying out with- 
out limitation any amounts their customers wished to 
withdraw. There have been no failures of any signifi- 
cance. 

“Savings banks in Germany have likewise without in- 
terruption continued to make payments according to their 
regulations. 

“The result of Germany’s war loan vastly surpassed the 
expectations of the most optimistic, not less than 4,460,- 
728,900 marks having been subscribed for. All these sub- 
scriptions are genuine, the subscribers having been aware 
that the total amount subscribed would be allotted. This 
huge success has been obtained wholly from within Ger- 
many, no invitations to subscribe having been sent abroad.” 


It is now stated that Germany is buying enormous 
quantities of cotton in this country and that England 
will intervene no obstacle to the shipment of this cot- 
ton to Germany through Italy. Germany will also 
get our wheat through Italian ports and Austria will 
similarly benefit by way of the same routes. Thus 
the continental belligerents will not be cut off so effec- 
tually as was at first thought. 

As to weapons of war and ammunition, there are 
signs that the supplies that had piled up are being 
used up rapidly, as $6,000,000 worth of war material 
has been ordered in this country by the warring na- 
tions in the present month. It seems a pity that these 
shipments cannot be stopped. We ought not to be 
making any profit by selling shooting irons and war 
supplies for other people to use in killing each other. 
We may have to allow them to do their own murder- 
ing, but we should have no hand in the shambles. 


MEANING OF FRENCH LOAN MADE HERE. 

It is announced that the French Government has bor- 
rowed $10,000,000 from one of the big New York banks 
at 6 per cent., the loan to run for nine months. The 
understanding is that the loan is more of a credit operation 
than anything else and no money will be drawn from the 
bank except for purchases made here, France agreeing to 
draw on the fund only when she buys American necessi- 
ties for shipment to France. 

The Government at Washington some weeks ago 
stamped with its disapproval any plans to sell foreign 
Government bonds in this country, but it has no power 
to prohibit such offerings, and objected merely on grounds 
of expediency, asserting that for the Government to stamp 
with its approval any such loans would give rise to bitter 
feelings and charges of favoritism and violation of our 
neutral attitude. In the present case there can be no 
legitimate ground for interference or even objection, since 
the French loan is a private transaction and doubtless 
arises out of the increasing purchases being made on this 
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side for the French armies. This is not the first transac- 
tion of the kind, France having, earlier in the war, estab- 
lished a credit of $12,000,000 with Morgan & Co., for 
similar purposes, but it is the first direct loan, the other 
having been merely a transfer of credit from Paris to 
New York. 

We may now expect to hear of loans made by Germany, 
Austria and perhaps even Russia. 

The phenomenal size of the orders that have been 
placed here this week for American goods by the warring 
nations marks one stage in the partial exhaustion of the 
-ombatants, and their inability to supply their own needs, 
but unhappily this weakness is as yet comparatively 
slight. The very fact that France is able to borrow $10,- 
000,000 at so low a rate as 6 per cent. is proof of this 
and most of the other belligerents will probably be able 

display similar resourcefulness. 


A STEADILY IMPROVING BOND MARKET. 

The present week has witnessed steadily improving 
conditions in the investment field. A marked improve- 
ment is noted in the municipal bond market. A notable 
development in that connection that has had little notice 
is the sale of school bonds by the city of Buffalo. They 
bear 4% per cent. and were sold to bankers at par. A 
few weeks ago it would have been impossible to sell any 
municipal obligation outside of a short term note bearing 
a high rate of interest. The strength of municipal bonds 
lies in their exemption from income tax. 

There has been some complaint that no investors are 
to be found who will buy anything but gilt-edge, long- 
term bonds, but disproof of this statement is found in a 
sharp rise that has taken place in the New York Central 
414 per cent. long term bonds issued some months ago. 
They are far from the rails and very “general,” and yet 
they have advanced 3 or 4 points in the last 10 days on 
rood buying. Lake Shore debetiture 4s are up to 87, an 
advance of 2 points. The committee of the Stock Exchange 
having supervision over prices has taken off all restric- 
tions on prices for interest of notes and bonds maturing 
at any time up to November, 1917. This has been done 
vecause of “the progress made toward the restoration 
of normal conditions in several branches of the bond 
market.” The total bond sales, both in listed bonds 
through the Stock Exchange committee and on the out- 
side now amounts to several millions of dollars daily. 
If the money market should continue to progress toward 
reater ease in rates, bond men who have considered all 
the factors, declare the present prices are not likely to be 

en long, and that a good advance is probable. Very 

new bonds are being authorized. 


ENNSYLVANIA AND N. Y. CENTRAL. 
fae regular dividends on Pennsylvania and New York 
entral have been declared by the directors, and con- 

siderable relief will be felt among shareholders who have 
een wondering, no doubt, whether the prevailing ten- 
encies and upset financial conditions would not induce 
e directors of these two great systems to consider 
aying a lower rate to shareholders. 
The chief reason for determining on the regular rate 
ay kave been that found in the fact that both roads 
ve apparently so thoroughly solved the question of 
utting expenses to meet diminished income that no fear 
eed be now entertained that the dividends will not be 
rned during the depressing time now being encounter- 
Still another reason for the action may be found 
the general confidence felt among railroad men that 
he Interstate Commerce Commission is soon to allow 
reight rate increase. If the dividends on either stock 
ere cut now and shareholders were to sell out at a 
loss, only to see these stocks jump up again foilow- 
a favorable rate decision, there would probably be 
me bitter feeling. If the Commission should decline 
advance rates, and business should not show the re- 
overy that was anticipated, it would then be time to con- 
ler dividend reductions at the December meetings. 
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MUNICIPAL BONDS 


Practically the only class of investment that has met 
with a continuous demand during the unsettled condi- 
tions of recent weeks. 

We have an excellent list of bonds of school districts 
and municipalities in the various Western States, which 
we can offer at prices in keeping with present conditions. 


James N. Wright & Company 


309-12 First National Bank Bldg. 1108-9 Stock Exchange Bldg. 
DENVER PHILADELPHIA 
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described in an interesting and comprehensive booklet, entitled | 

“ELEVEN FUNDAMENTAL PRINCIPLES’’ 

! | 

| Send today for Booklet F. } 

| | 
PW. BRVVHS & Co 

312 Arkay Bidg. (Incorporated) Stock Exch. Bldg. || 

_ 115 Broadway, N.Y. Philadelphia | 
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Dividend Paying 
Investment Securities 


Inquiries Invited 


TAI if ATTERY@() 
40 Exchange Place New York 


Established 1908 
Phone: 4361-4362-4363-4364-4365 Broad 














INVESTMENT PROBLEMS 


This is the time to scrutinize your investments carefully and 
seek the best advice in connection therewith. 

We have NOTHING TO SELL, but are interested only in 
what will best meet the special requirements of each individual 


customer. 
Closing prices of all securities furnished on request. 
Send for our pamphlet SHIFTING of INVESTMENTS. 


CHMIDT &( JALLATIN, 


Members of the New York Stock Exchange 


111 Broadway New York 




















e Circular 1510 Describing Listed Stocks 
Spencer Trask & Co. oe oe 


Investment Securities New York 








Bonds for Investment 
Harris, Forbes & Co. 


56 William Street, New York 














Established 1889 


WILLIAM R. COMPTON CO. 
Municipal Bonds 


List large and diversified, yleiding from 4)(¢ to 64 
Pine Street, Corner William Street 
Chicago New York St. Louis 





We finance Electric Light, Power & Street Railway 
enterprises with records of established earnings. 


Electric Bond and Share Company 


Paid-Up Capital and Surplus, $12,500,000 
71 Broadway, New York 
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INVESTMENT BANKERS’ CONVENTION. 
An Attendance of More Than 600 Promised—Prominent 
Speakers. 

The third annual convention of the Investment Bankers’ 
Association of America will convene in Philadelphia, at 
the Bellevue-Stratford Hotel, on November 12, in a three- 
day session. Up to the present more than six hundred 
investment bankers have signified their intention of at- 
tending the convention. 

While the subjects relating directly to the investment 
banking situation will be the principal ones under consid- 
eration, such topics cannot help but be reflected in other 
lines of business. The 5 per cent. railroad rate case will 
be discussed by Howard S. Graham, of Philadelphia, and 
Sir George Paish, of London, will talk about the English 
moratorium. There will be addresses by John J. Arnold, 
of Chicago, on the international trade and foreign ex- 
change situation, by Wm. H. Cloverdale, of New York, 
who will talk on railroad maintenance and depreciation, 
and by Andrew J. Frame, of Waukesha, Wis., who will 
speak on “An Equitable Solution of Our Public Utility 
Problems.” The Federal Reserve Bank system and its 
effect on investment securities will constitute the subject 
of an address by H. Parker Willis, of the Federal Reserve 
Board, Washington. 

Rufus C. Dawes, Chicago, will discuss “The Modern 
Gas Company and the Security for Bond Issues,” before 
the convention, 

While plans are in the making for a number of import- 
ant speeches, the Association has found it impossible to 
make a turther announcement at this time, although it is 
understood that the Governor of Pennsylvania will be one 
of the leading speakers at the banquet as will the Mayor 
of Philadelphia 

The Philadelphia contingency has arranged for a ban- 
quet which will be held at the Bellevue-Stratford on the 
evening of November 13 and at the present time, it is es- 
timated that more than 1,200 persons will be present 

The Board of Governors will convene in Philadelphia 
the day preceding the opening of the annual convention 
and important matters will come up for consideration in 
the meeting \ special train has been chartered to carry 
the western contingent from Chicago to Philadelphia. 


GREAT NORTHERN’S FOREIGN HOLDINGS. 

The foreign holdings of Great Northern stock, as offici- 
ally reported by the company itself, total $38,127,000, or 
nearly twice what Wall street has been guessing. In 
spite of this, however, there is no marked pressure to 
sell the stock on the Exchange and the outside market 
for the shares indicates that if the prices are to be re- 
vised by the Exchange, Great Northern will not be cut 
more than 2 or 3 points to around 113. Business in the 
road’s territory is feeling the effects of war conditions, 
particularly the Canadian end, as all the Canadian con- 
nections of the Great Northern are feeding the Great 
Northern with traffic from Canada at a very marked 
redttction in the volume of business. 

PRESSURE ON PACIFIC STOCKS. 

For some unaccountable reason there has been con- 
siderable pressure on the outside market this week to 
sell Union Pacific and Southern Pacific shares. 

The first named sold down to 104 and the latter at 75, 
both new low records. The market in the Stock Exchange 
Clearing House is dormant owing to the wide difference 
between the prices on the Exchange and those outside. 
Union closed on July 30 at 113% and Southern Pacific 
at 847%. Southern Pacific’s reports of earnings since the 
war started have been uniformly bad, but there has been 
nothing in Union Pacific’s reports to indicate any alarm- 
ing falling off in earnings. It is acknowledged, however, 
that transcontinental business is not at all what it should 
be. Union Pacific and Southern Pacific got some sup- 
port late in the week and rose from their low prices. 
Union Pacific’s September earnings show a small net gain 
for the month, due largely, however, to reduction in ex- 
penses, as gross showed a considerable falling off. 























Is This a Good 


Time to Invest? 


We have devoted a page in our current 
General Circular to a discussion of the 
factors affecting the present financial sit- 
uation. 

If you have funds awaiting investment 
you will be interested in this Circular, 
which also lists a variety of good bonds. 


Sent on request for Circular W-35 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia 
Boston, Halse y & Co., In 


Chicago San Francisco 
Baltimore 

















Truth Finding 


Appraisals Based on Intimate Experience. 





The only appraisal worth having is that containing all the 
facts—tangible and intangible—reduced to comprehensive in- 
terpretation. : Ve 

Our Department of Examinations and Reports is one divi- 
sion of an organization devoted to the operation, engineering 
and financing of utility properties. z 

The service of this Department is grounded on first hand 
experience in the actual problems and conditions with which 
it has to deal. : 

This independent and responsible skill is at the disposal of 
those interested in public utilities; natural gas systems; power 
plants; manufacturing plants; steam and electric railroads. 


We will send a representative for conference. 


H. M. Byllesby & Company 


(Incorporated) 
Sestasete 
New York CHICAGO Tacoma 
Trinity Building Continental & Com- Washington 
111 Broadway mercial Bank Bldg. 








Our November Circular 


details a selection of high grade Railroad, Public 
Utility, Industrial and Municipal bonds yielding a 
most satisfactory return on the investment and 
which should show appreciation in value on the 
adjustment of conditions. 


Mailed on request. 


George H. Burr & Co. 


14 Wall Street BANKERS NEW YORK 
Philadelphia Boston Chicago 
St. Louis Seattle San Francisco 














We Offer to. Bankers Entire Issues 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Buildi 
NEW YORK PHILADELPHI 


19 Boulevard des Capucines 
PARIS 
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LONG TERM BONDS OR SHORT TERM NOTES? 

Frederick Strauss, who appeared before the Interstate 
Commerce Commission and urged that financing by the 
railroads by means of short term notes was likely to 
prove injurious to the entire financial situation, says that 
it would be better for the railroads for the next 20 or 
30 years to pay high interest rates on long term bonds 
than to endanger the situation by the continued use of 
short time obligations. In the case of the International 
Great Northern Mr. Strauss has had a personal experi- 
ence inasmuch as that system had to go back into re- 
ceivers’ hands because it issued short term notes three 
years ago and couldn’t meet them when the notes ma- 
tured. The more railroads resort to short term loans 
the greater will be the danger of bankruptcy. It is also 
true that the short term obligation has proven most ex- 
pensive for roads of better credit as is illustrated by the 
case of the Erie, which is now paying about 8 per cent. 
on notes that have just been extended till next year. The 
New York Central is also paying as high as 7 per cent. 

It is certain that these roads cannot go on much longer 
on such a basis without inviting trouble. But the trouble 
is, no railroad has had the courage to offer a long term 
bond yielding as high as 5% per cent. and 6 per cent., 
but the actualities of the situation must very soon be 
faced and the plunge be made. What dangers would we 
not have faced this fall had there been a wholesale ma- 
turing of short term railroad notes? Undoubtedly some 
of the weaker ones would have gone to the wall. 


N. Y. CITY 4%s PEGGED AT 94. 

The Stock Exchange committee having in charge the 
matter of prices at which bond issues may be traded in, 
has fixed a price of 94 for New York City 4% per cent. 
bonds of 1964. Below that price no member of the Stock 
Exchange may sell these bonds. At this price the yield, 
if held to maturity, is 4.50 per cent. These bonds, just 
efore the war, sold at 101 and a fraction and the syndi- 
cate which took them last Spring still has about $45,000,- 
000 of them, having sold about $20,000,000. It is from 
the buyers of this $20,000,000 that bonds have been com- 
ing ever since the syndicate declared the market open. 
Bond men consider these bonds at this level quite attrac- 
tive and there has been quite a little investment buying 

this issue. They rose smartly this week. 


CORN PRODUCTS SUIT ON SOON. 
The Government’s suit against the Corn Products Re- 
ning Co. on the ground that it is a trust and attempted 
to crush competitors by cutting prices below the cost 
production, will be heard some time next month. It 
vill be shown by the company, so the officials claim, 
hat the low prices were brought about legitimately and 
s a result of the application of efficiency methods and 
that all around there has been a gain even to the com- 
any’s competitors. For the nine months ended Sept. 
balance after preferred stock dividends was $607,- 
195, or equivalent to 1% per cent. for the three-quarters 
eriod. The starch business has suffered and one of the 


western plants has been closed. 


THE ROCK ISLAND SALE. 
The previous announcement that the sale of the Rock 
sland collateral at auction would take place Nov. 24 may 
ot be realized, as the opposition committee has been 
llowed an appeal from the court decision, sweeping 


vay the obstacles interposed by the Amster committee 


The counsel for the latter expect to take the matter to the 
U. S. Supreme Court and the appeal, they say, will act as 
stay to prevent the sale of the collateral. Thus the 


tient bondholders will have to exercise still further 
itience, as they will not, according to the present outlook, 

hold of the collateral securing their bonds, for many 
ths to come, unless a compromise is reached, and 
hat seems impossib le now. The counsel for the depos- 
ting bondholders’ committee, however, asserts that the 
ale will not be stayed by the appeal, which is only a 


1 


rmal matter that cannot stop the actual sale. 
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Public Utilities 
in growing com- 
munities bought 
and financed. 


q Their secur- 
ities offered 
to investors. 


Middle West 


Utilities Co. 


112 West Adams St. 
CHICAGO, ILLINOIS 














The Effect of Wars 


WHE A'T 


detailed in our Special Letter just issued. 
Copy sent on request. 


Wire service to Chicago Board of Trade. 


RENSKORF, LYON & CO. 
New York Stock Exchange 


Members ¢ New York Cotton Exchange 


Chicago Board of Trade 
33 NEW ST. (Ground Floor) NEW YORK 


Business Going On As Usual 


Owing to the extraordinary conditions existing in Wall Street, we 
are in a position to offer our facilities for the purchase or sale of all se- 
curities, many of which are from 5 to 10 per cent. below the closing prices 
of July 30th, 1914. 

If any further information is desired, Call, Write or Telephone 

Weekly Market Letter showing best stocks to be purchased 

under present conditions sent free on request. 


HAROLD DICKERSON & CO. 


52 Broadway, New York. Tel. 3854-5 Broad 














My Necessity—Your Opportunity 
50 fon po All or * Part, | at a a Bargain Price. 


Pre ferred pays 7%, npany is the largest and 
known in its line “Ha s1 nd enough money now in bank 
pen accounts to pay t next vidends. Makes and imports 

ts own goods, Thos ‘ nt a str , Safe and sure investment; 
] — star t st n by your own banker, 
over Must bows ney. 


Addn ress KX, Lot Financial World, Now York 





We Specialize in 


U. S. FINISHING SECURITIES 


Inquiries Invited 


Hotchkin & Co. Phone 3580, john. 


Safety and 6% 


Investors seeking safety of their funds, together 
with an attractive interest return, should carefully 


53 State St., Boston, Mass- 
Private Phone to Boston 





investigate the merits of the first mortgage 6% bonds 
we own and offer. 


Their soundness is indicated by the fact that no 
one has ever suffered loss on any security purchased 
of this House, founded 32 years ago. 


Write for The Investor’s Magazine, our monthly 
publication, and Circular No. 620-K. 
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SOUTHERN RAILWAY AND COTTON OUTLOOK. 
The Southern Railway was fully justified in reducing 
its dividend, paying the same in scrip and cutting salaries. 
This is shown by the September report, which gives an 
operating revenue of $5,509,000, a reduction of $501,000, 
while operating expenses were $4,254,000, a reduction of 
only $16,658. The net falling off in revenue was $484,000. 
From July 1 the net loss has been nearly $843,000. 

The economies President Harrison has placed in effect 
do not show fully in the September report, as most of 
them did not become effective until this month. October 
results may very well be expected to show an improve- 
ment, particularly since there has been a rift in the cloud 
overhanging the cotton situation and the European buy- 
ing and domestic purchases of cotton have increased. 
The market gives good signs of a further broadening 


he successful formation of the 


under the influence of t 
cotton pool with resources of $135,000,000 to care for the 
surplus products. Last week we exported $21,000,000 in 
exports, and exports of cotton are on the increase. The 
domestic mills are buying heavily at the reduced pr: es 
and some are even running overtime to meet the new 
demand for cotton goods, which has sprung up as the 
result of the spread of the knowledge that cotton goods 
will now be cheaper than in a decade. 

The South is to be congratulated that the fantastic 
schemes for valorizing the excess cotton and storing it 
for 10c per pound have failed. The banking syndicate will 
see to it that the excess cotton is sold as rapidly as the 
requirements of a stable market will permit. 


RAILWAY EQUIPMENT WAGE CUT. 

The J. G. Brill Co., car manufacturers, has not only 
reduced its dividend from a 7 per cent. to a 4 per cent. 
basis, but has cut wages of all employes 10 per cent., 
even the president’s salary being included. There will 
be no restoration of the old level, it is announced, until 
conditions once more become normal. The working time 
is now about three days a week. 

The reports from the other railway equipment com- 
panies is equally unsatisfactory and it would cause no 
surprise if similar wage reductions were announced by 
the leading companies. Most of the employes of these 
concerns are organized, but it is not expected that there 
would be much real opposition to a reduction as it is 
altogether too patent even to labor leaders, that a fight 
against a wage reduction at this time would be of no 
avail. There are too many thousands of men out of 
work to give any assurance of success to a strike. In 
view of the situation it may also be somewhat of a 
problem for the market makers, if they are going to con- 
tinue the stock market on an artificial basis any length 
of time, to determine just what concessions they ought 
to make in prices for stocks of the equipment com- 
panies whose securities are listed on the Exchange. 


WHERE IS THE MONEY CENTRE? 
William J. Bryan is still a politician. His transfer to 
dignity of Secretary of State has not changed him much 
from the “Boy Orator of the Platte” he once was. He is 
now making stump speeches in behalf of his party and at 
St. Paul the other day made this statement: 


“The money centre has now been transferred from 
Wall street to Washington, and the change came just 
in time If the old system could not stand under nor- 
mal conditions how would it be in time of war with 
gold in hiding everywhere? When a panic threatened 
this country a year ago the Secretary of the Treasury 
went to the President and said: ‘When a section of 
this country wants money let it come to the Treasury, 
which belongs to all the people.’ Then the panic folded 
its tent like the Arab and quickly, quietly stole away.” 

The money centre is not now in Washington, but in 
New York City, where it always has been. There has 
been a great deal of talk about the centre being shifted 
to the Capital, but talk does not make it so. Shifts of 
the kind told about by Mr. Bryan are not made as easily 
as Bryan suggests. Mr. Bryan should also distinguish 
between Wall street and New York. There’s a difference. 
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Capital and Surplus, $3,500,000 
Resources, - - - 30,600,000 


Invites Your Account 





FOR SALE—County and Township Warrants in vari- 
ous amounts, ranging from $100 to $4,000. Some pay- 
able within a few months, others in one or two years. 
Address D. A., box, Financial World. 
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life insurance? 
Then write to the one Company that 
gives its policyholders the benefit of 


the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more tran Insuranee in force more 
$9,500,000 than $45,000,000 


Commission Dividends corresponding to the com- 
missions ether companies pay their agents, less a 
moderate advertising charge, go to Postal policy- 
holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 


95% 


guaranteed dividends go to Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
based on the Company’s earnings, still further 
reduce the cost each year after the first. 

"Twill pay you to write and find just what the 
POSTAL will do for you. Just say: ‘“‘Mail insur- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full name; (2) 
Your oceupation; (3) The exaet date of your birth 
POSTAL LIFE INSURANCE CoO. 
Wm. R. Malone, President 
37 NASSAU STREET NEW YORK 
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REDUCTION IN THE U. S. STEEL DIVIDEND. 


Far-reaching Consequences of the Cut and Possibilities 
of Disturbance of Bank Loans. 


The reduction of the dividend on the common stock 
of the U. S. Steel Corporation as announced this week, 
from 1% per cent. quarterly to 1% per cent. quarterly, 
will affect more shareholders than can be mustered by 
any other industrial corporation in the world. There 
are 47,095 individuals who possess Steel common stock, 
and of the $508,302,500 of common stock outstanding, 
$122,400,000 is held abroad. Probably 200,000 shares of 
the stock are held in brokers’ hands in Wall street repre- 
senting speculative accounts in this stock. Since the 
corporation was launched 13 years ago, the speculation in 
this stock, both at home and abroad, has been on an 
enormous scale. Steel has been the talisman, time and 
again, which has been appealed to in order that the 
speculative energies of the market might be freshened 
and revived. It has made millions for many, it has 
beggared many and it remains today the enigma of an 
industrial era noted for its cross currents and turbulence 

Steel directors had no other alternative than to act as 
they did. They realized how much was at stake and 
how many thousands will be affected in their income, 
but as Chairman Gary stated, the directors were of the 
opinion that it was necessary on account of present con- 
ditions and future prospects. The present conditions 
are shown to be about as bad as they have ever been 
in the trade’s history. Mill operations at Pittsburgh are 
not over 40 per cent. The outlook is very unpromising 
as regards orders, but much hope should be seen in the 
fact that the September earnings were $22,276,000, against 
$20,457,000 in the July quarter, and $17,994,000 for the 
March quarter. In other words, there has been an in- 
crease ever since March, though the prospects for the 
last quarter of the year are not as good as those for the 
September quarter. But even the September quarter 
showed a surplus of only $89,000 after all charges and 
dividends. 

Steel common stock closed on July 30 on the N. Y. 
Stock Exchange at 517%, and since then a 1% per cent. 
dividend has come off. Under the ruling of the Stock 
Exchange, Steel cannot be sold under 5054, or the July 
30 price, less the dividend. There are thousands of shares 
for sale in the Stock Exchange Clearing House at that 
price; but no buyers, as the stock is selling in the outsxle 
market 9 to 10 points below the Stock Exchange market. 
The question whether any loans on Steel shares held in 
Wall Street will be distributed by the reduction in 
the dividend is one that will form a leading topic in 
the gossip of Wall street. It is certain that since the 
closing of the Exchange, numerous banks and Stock 
Exchange houses have been worried by the alarming state 
ef the steel trade and the rising fears of wholesale cuts 
in dividends on stocks of all steel-making corporations. 

The Financial World, through its advice service, has 
steadily warned a small army of investors who have 
written us in the last year or more asking advice, to be- 
ware of the Steel shares, especially the common stock. 


ROADS IN THE SOUTHWEST. 

St. Louis Southwestern, the “Cotton Belt” line, has 
proven a sore disappointment in operations for the period 
since the war began. The cotton crisis is probably large- 
ly responsible, as business is reported seriously curtailed 
in the district through which the system operates. Fol- 
lowing the losses heretofore reported, the road reports 
gross business for the third week of October of only 
$230,000, a decrease of $47,000 and a decrease in gross for 
the period from July 1 of $634,000. Missouri, Kansas 
& Texas reports a similar state of affairs, gross for the 
fiscal year to the end of the third week in October being 
$563,000 less than last year, and Texas Pacific, a smaller 
system, shows a falling off of $162,319 gross for the same 


period 














Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Railroads, 
Water Power, Timber, Farm Lands, 
Coal, Iron Ore, Steel Steamships, Chi- 
cago Real Estate and plants of well- 


known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 1@ So. La Salle St., Chicago 














Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 
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Seasoned Bonds 


Seasoned securities, some legal investme nts ‘for Rhode Isl- 
and and Maine Savings Banks, and all of them good bonds, 
are offered by us at prices which fully discount any probable 
effect of war conditions on the properties covered. Security 
and good income can both be obtained now by the fortunate 


possessor of investment fund 


Send for Lists and Bulletin. 
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6% State Bonded Warehouse Cotton Loans 


These loans are in farmers’ notes of 


$300 to $200C for 9 months, secured by 
cotton stored, graded, weighed, insured 
and guaranteed unincumbered by a state 
bonded wart house. P 
Kach loan will be inspected, placed, 
recommended and collected by a national 
bank free of charge. : 
Write for Particulars 
JOHN FINDLEY, Farmers’ Agent, Gasoline, Texas 
tant iiss 
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POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





INAUGURAL OF THE RESERVE BANK SYSTEM. 
An Abundance of Cash Resources Indicated, But They 
May Be Needed. 

The new Federal Reserve Bank system will be opened 
for business in the various districts on Nov. 16. The 
first installment of the stock subscriptions will be paid by 
the member banks next week in gold and the Reserve 
banks will also have gold and lawful money which mem- 
ber banks will be required to keep with the reserve banks 
to the amount of 18 per cent. Federal Reserve banks 
must keep a 35 per cent. reserve against deposits so that, 
as in the case of the Federal Reserve Bank at New York, 
of the $103,500,000 deposits, there will be available for 
discounting of commercial paper the sum of $65,000,000. 
The other banks in the Reserve system, in proportion to 


their size, will have equally formidable available cash 


resources for discounting purposes. 

There is just a possibility that there will be an over- 
abundance of such banking resources available for caring 
for the business of the country. The Comptroller of the 


Currency estimates that the amount available for such 
purposes will be $580,000,000, with a minimum of $465,- 
000,000. Already the bankers in the National bank sys- 
tem hold $116,000,000 in excess of reserve requirements. 
Coming at this time, when the business of the country is 


perhaps 25 per cent. below normal, such a huge mass of 
available cash will scarcely be required, but the knowl- 
edge of its existence ought to make a recovery in our in- 
dustrial position all the more rapid and inspire confidence, 
where now there is only caution. If we have got to do the 
biggest share in feeding and clothing Europe while the 
people there are engaged in slaughtering each other, and 
also getting after the now neglected trade of the rest of the 
world, then the big resources of the new system will be 
called on at no distant day. We are satisfied, however, 
that we have plenty of available cash for all the business 
that is likely to be presented for some time and now the 
job remaining is to build up confidence and credit and 
keep it. One of the early benefits likely to arise from the 
inaugural of the new system will be to make available 
a new gold fund, from which may be drawn a large 
supply of gold to settle our international balances. 


NO UNDUE DELAY IN RATE DECISION. 
Possibilities of a Marked Change in Public Opinion 
Towards Corporation Control. 

The evidence and arguments in the case of the appeal of 
the eastern railroads for an advance in freight rates that 
will mean a full 5 per cent. increase, are all in and a 
decision may be expected without undue delay. The 
Commission is understood to have decided to give the 
case preference in its November deliberations and a 
decision may be confidently looked for before Novem- 

ber 15. 

No one knows what is in the minds of the Commission 
as to the final outcome of this case, but we have learned 
that counsel who have appeared before the Commission 
are quite elated over the outlook and some have openly 
declared that they expect a favorable decision. There is 
no question but that an increase would go further toward 
restoring general confidence than any other single hap 
pening in finance, not excepting all that the bankers’ 
cotton pool and the gold pool have done to restore con- 
ditions to normal since the war in Europe upset our 
finances and credit. Aside from the mere increase in in- 
come that would be gaimed by the carriers, it appears to 
us that a rate decision of favorable character would now 
be construed by the public generally and by investors and 
bankers as well, as indicating a definite and distinct turn 
in public opinion in favor of the great transportation 
corporations of America, and that the people are willing 
to- forget the past and give the railoads another chance 
Their sins of omission and commission have been ex- 
posed to the light to such an extent that the vastly 
greater number of them may now be said to be thorough 
ly purged of the evils that formerly beset them. In any 
event, we believe the anti-railroad agitation has seen the 
apex of its intensity and that from now on we will wit- 
ness a more tolerant spirit among the American people 
toward these huge corporations. In right hands they are 
forces for the extension of general benefits to all our 
people, but engines of destruction and a menace if selfish 
and designing men, for greed and unlawful gain, get 
possession. 

ONTARIO POWER CO. NOT HURT BY WAR. 

The Ontario Power Co., of Niagara Falls, and the 
Ontario Transmission Company, Ltd., of Ontario, Canada, 
have not been hurt by war conditions in the Dominion 
The combined report for nine months to Sept. 30 shows a 
gain in both gross and net earnings over the same months 
last year, and we agree with the bankers associated with 
the property that this showing “is most satisfactory in 
these times.” Net earnings, after operating expenses, 
government rental and power purchased were $960,687, 
and plus other receipts the total net income was $1, 
038,666. \fter paying interest on the first mortgage 
bonds, and transmission bonds, there was a balance of 
$591,576. Interest on debenture bonds was $133,080, 
leaving a balance of $458,495, out of which $90,000 was 
paid in interest on the 2-year notes, leaving a surplus for 
the company’s stock of $368,495. The interest on the first 


mortgage bonds was earned nearly three times. 





ee 


Mts ane ke OE 





October 31, 1914 THE FINANCIAL WORLD 9 















































TRYING TO CRUSH “OPEN” STOCK MARKET. 
i Comptroller of the Currency Williams, who, but a little 
; while ago, was the aggressive and avowed enemy of Wall 
street, has come to the rescue of the New York Stock H bl & W k 
Exchange. By instructions to National Bank examiners orn ower ee S 
he has directed that they recognize as official the closing 
prices of stocks on July 30 in all loans on Stock Ex- Members 
change collateral. In other words, the Comptroller is ’ ’ = 
giving notice to the National banks which ath loans on New York and Boston Stock Exchanges | 
Stock Exchange collateral that they forthwith cease to 5? ; 
demand additional margin from borrowers where the 42 Broadway, - - New York i i 
margins are ample if the July prices are taken as the | 
basis of the ban iii Boston ,? Chicago i : 
There is a great deal of speculation and mixture of Established 4 i 
opinion in Wall street as to the wisdom of this course. By | 
} Some of the banks have denied that they have been de- 1888 HE 
manding more collateral or additional margin, but it is, P| 
nevertheless, the fact that there has been a very general P| 
increase in the number of banks which have taken cog- ii i 
nizance of the lower prices quoted for listed stocks in P|; 
the open market, and they have pressed Stock Exchange it , 
houses for additional support for their loans. They have & Wi 
done it solely because of the fact that the Curb prices UNITED wee ANY fe 
are well under those of the Stock Exchange Clearing L S) i Hi 
House. We know that in many instances brokerage RAI WAY co P be | 
houses have been made to increase margins to 30 per cent., We should be pleased to furnish map, earnings and 
and in some instances the margin back to loans is fully other data concerning this property and as special- 
50 per cent. Two and three calls, in some instances, have ists in its issues will quote.and execute orders for 
been made on bank borrowers for a strengthening of these upon the reopening of the Exchanges and 
loans. The activities of the Stock Exchange against the resumption of trading in our markets. 
open market have also been seen in the police inter- 
ference with the open market, a second raid since July LAMARCHE & COADY 
having been made on the brokers this week. They were 25 Broad Street NEW YORK 
merely cleared away from their accustomed haunts, but 
there were no arrests and the brokers soon reassembled. 
There is no warrant in law, national and state, which 
vill prevent any bank from calling on any borrower for . . sge,e 
idditional collateral, if in the judgment of the banker American Public Utilities Co. 
the collateral is insufficient. The banks, therefore, would 
e clearly within their rights to ignore the Comptroller Orders for purchase of securities of the 
nd his new policy. above prosperous company executed 
fee. upon the opening of the Exchanges and 
resumption of general trading in out- 
i CENTRAL LEATHER GAINS. side markets. 
Central Leather makes an excellent showing for the 9 
; onths ended Sept. 30. The income was $7,424,000, a ua F McCONNELL & co 
iin of $643,000. There is likely to be very little falling = . - 
' ff in the company’s business so long as the big increases 25 PINE STREET NEW YORK 
n orders for shoes from European governments continue. : 
he report for the 9 months indicates earnings equivalent pene oa _* aan Ss a Oe 
6 per cent. per annum for the concern. By next Spring, Middle West Utilities Company 
: t the present rate, the United States will be supplying a d : 
twear to all the armies in Europe and many of the Subsidiary Companies 
, ‘ : : ; Our department 'F” is prepared to furnish full particu- 
n-combatants. Domestic business is also showing no lars on the securities of these companies 
ns of lassitude such as is reported in many other lines. A. H. BICKMORE & COMPANY 
ntral Leather is one of the few stocks which show little 111 Broadway New York 
ss in values on the open market. 
NO INVESTOR HAS EVER LOST ONE DOLLAR 
—_ - ohagay < ate gy 7 ny prt ws rest a —— 
» oO me, d ondas so are sti ayin eir interest, d I 
3 TWO MIDDLE WEST UTILITY REPORTS. stocks sold are still paying their ‘dividends regularly. 
: The Wisconsin Edison Co. and the Illinois Traction Co., Why not give me a test order for one bond or one share 
; th large and representative public utilities in their re- of stock, or more if you wish? 
ective states, have reported this week the operating 
sults for September. The first named had an operating W. M. RICHARDS 


8 E. Market Street, Indianapolis, Ind. 


venue of $697,000, a decrease of 4.3 per cent. from Sep- 
mber, 1913. Operating expenses increased slightly and FRITZ VON FRANTZIUS 
net earnings were $270,000, a decrease of 11.8 per 


nt. For the 12 months’ period, however, the company 122-124 S. La Salle St. Corn Exchange Bank 
ceeded in making net earnings of $3,486,536, a gain Chicago 


Building 

3.41 per cent 

ross earnings of the Illinois Traction Co. were $702,- VON FR A NTZIUS CO 
12. an increase of $48,074. Net after taxes was $293,990, & e 
increase of $32,000. For nine months gross earnings 
re $6,053,000, a gain of $327,971, while net after tax COMMISSION BROKERS 
gain of $38,737 over the same period of MEMBERS 

NEW YORK STOCK EXCHANGE 

; nee CHICAGO STOCK EXCHANGE 
this company’s operations, the crops this year have CHICAGO BOARD OF TRADE 


een spotty, the showing is an excellent one and a tribute STOCKS BONDS GRAIN 


the management. 
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392297 >? 
IS $2,999,029, a 


13. Considering that in some of the territory touched 
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THE “OPPRESSED” FARMER. 


By Carson M, Regan, 


Congress has adjourned and there is an end to farm 
credit legislation for this session. President Wilson, in 
a recent interview, said that there had been no definite 
plan presented and that it is doubtful if any can be pre- 
pared in time for adoption during the short session be- 
ginning in December. Consideration of the matter is 
therefore postponed until the session beginning December, 
1915, and as that is on the eve of a presidential election 
it is likely to be postponed until after that event. We 
Washington that some of the congressmen 
“oreatly disappointed” and 


hear from 
from agricultural districts are 
that there is much feeling among the farmers because the 
congress was unable to think out a plan that would work 
and go ahead and adopt it. The cold truth is that the 
level-headed members of Congress knew that the dreams 
presented by the advocates of the various land credit 

concocted 
They knew 


schemes were fanciful and that they were 
mostly for use in the campaign just ending. 

that it is a tremendous task to draft a law that will meet 
the demands made by the advocates of the federal land 
credit schemes. No plan has yet been presented that is 
likely to be a success in our cosmopolitan population, 
and under the present financial conditions it is a good 
there was no attempt to 


of all the banking laws 


country that 
banks on top 


thing for the 

organize land 

adopted. 
Does the Farmer Ask It? 

But the thing that really makes the matter noticeable is 
the sobbing of some papers and politicians over the 
downtrodden farmer who in his oppression they would 
have us believe is ground into poverty because he cannot 
The politician is always worrying about the 
“oppressed” farmer and this is the latest form of his 
anxiety. We doubt if any loan broker or banker ever 
heard a farmer complain that he could not borrow money 
on fair terms if he had the security. Further, we doubt 
if any loan broker ever heard a farmer complain about 
excessive rates. In fact, he has been generally getting 
his money at a lowér rate than the merchant or business 
man and has had his own time in which to pay it. The 


get credit. 


farm rates the country over have been for years lower 
than the short-time rates at the banks; the notes have 
had more privileges and the renewals have been more 
generous. The farmer has prospered in a remarkable 
degree. His lands have increased in value and the farmer 
is the owner of more luxuries today than the average 
dweller in town. The agricultural states report that 60 
per cent. of their automobiles are owned by farmers and 
there is an increasing development in good living on the 
farms. If the farmer were “oppressed” he could not have 
these things. He is operating on borrowed money to a 
considerable extent; if he were paying too much interest 
he could not prosper. The men who are most excited 
about land banks and federal credit are those who have 
no security to offer and think it is a scheme to loan 
money to the man without property; or it is the politician 
who sees in this plan a way to win the votes of the farmer 
constituents. As soon as the election is over we shall 
probably hear little about it—until it is time for another 
choice of congressman. 

There never has been a time when the farm well located 
could not be used as security for money in as large a pro- 
portion of its value as was safe for loaning. The loan 
agents of the country are amply able to care for every 
sound loan that can be placed and there is ample funds 
seeking investment to take up every loan. The abundance 
of money for this investment field is the evidence that 
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7 yield a higher rate of interest than 
many other forms of investment. 
When representing a first lien on 
property in a rich agricultural district 
there are no investments safer. 


First mortgages on such property are the only kind we 
handle. more than $3,500,000 





Our books show a record of 
loans placed on farms in South Dakota without a single 
dollar’s loss to an investor. 

Returns average 544% and 6%. No waiting for interest or principal. 
Write for references and list of offerings 


G. W. HART, Pres. Merchants Bank, Bryant, South Dak. 











HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references. 


Cc. E. SHOEMAKER & COMPANY 
Incorporated y Capital $500,000.00 
LEWISTOWN MONTANA 


(FARM| DEPENDABLE 5: and 6% | FARM 





























LOANS| FIRST MORTGAGES | LOANS 


SS 

War cannot affect the Stability of our Securities. They are better 
than any bonds, for the basis of all wealth is land. We have placed 
millions of dollars during a residence of thirty years, without loss of 
a penny or foreclosure by any investor. We offer you absolutely safe 
loans, prompt remittances, our personal inspection of land, and 
knowledge of moral hazards, carefully examined abstracts of titk 
and best of references from private investors and large savings banks 
who have long been our customers. Let us send you sample appli 
cations. 


G. L. Wood Farm Mortgage Co. 


MILBANK, SOUTH DAKOTA 


Choteau Co.—Montana Farm Loans 


This County and particularly the southern por 
tion of the same, to which our loans are strictly 
confined, represents the richest agricultural sec 
tion of the most rapidly developing portion of 
Montana. Loans based on not to exceed 40% 
of the valuation are absolutely good and attrac 
tive securities. If you have surplus funds to 
invest you cannot afford to overlook our offer 


6” ings. 
- We know the land values as old residents of 


the County and also know the borrowers. Write 
for full particulars. 


F. A. FLANAGAN 


Cashier Benton State Bank, FORT BENTON, MONTANA 
References: First National Bank, Chicago; Chase National Bank 
New York. 


6% NORTHEASTERN MONTANA FARM LOANS 6%% 
are offered discriminating investors who place safety 
above everything else. We have had 13 years’ successful 
experience in this field and never loan to exceed 40% of 
the cash value of the land. Have irrigated and non-irri 
gated lands in our field. 

Never had a delinquent interest coupon and refer t 
Eastern banks and clients as to our ability to serve you 
safely and profitably. Correspondence invited. 

VALLEY COUNTY STRACT COMPANY 
Glasgow, Montana 











R. E. Johnson, Pres. 


e . 
The Famous Judith Basin of Montana 
offers the most solid foundation for good Yo 
% farm loans. Crops are certain and diversi- 2 0 
fied. Values low and enhancing. The most ¥ 


discriminating investors. ave preference to Judith 
Basin loans. We specialize in these securities. 
Ample loan experience. Careful personal investigation of every loan 


Write for references. 
UDITH BASIN INVESTMENT COMPANY 
J. R. WEESE, Manager LEWISTOWN, MONTANA 


51, 7; ESTABLISHED 1900 6% 
2/0 ; , ek. /0 
a «= chattel to basoten snl oor lean othslaae 
Ri are sound and dependable. FARGO 
iver We can offer you the best from $500 upwards 


and invite correspondence. 
Valley Highest bank references. 
Farm 


Loans no ase wanes 0. .. Loans 








City 
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there will be no undue advantage taken in rates; compe- 
tition will settle that. The farmer is making more money 
today than any other business man; he is getting his 
money as low as any corporation or municipality, all 
things considered. It is a good thing for him that Con- 
gress has not unloaded on the country a lot of half-baked 
laws for the establishment of loaning agencies conducted 
with more or less politics mixed with them and so de- 
moralize his source of investment funds. The sound 
financiers of the country are convinced that it is not 
the time for the experiment of this kind. There may be 
a time when it will be the best thing to do—but that 
time ts not now. In the meanwhile it is with consider- 
able satisfaction that the country sees the postponement 
of legislation of this sort for two or three years. When 
it comes—if it ever does—it must be upon a basis that 
will have back of it a real need and be so sound that 
it will not delude the farmer with false hopes. The loan 
ing agencies of today are filling the condition and are 
equipped to market the loans made with intelligence and 
honesty—and no other loans ought to be marketed by 
individuals or by the government, directly or indirectly. 
ANOTHER INDUSTRIAL SAVINGS DIVIDEND. 

Bank Superintendent Richards, of New York State, 
will shortly distribute another dividend of 10 per cent. 
to the depositors of the Industrial Savings & Loan Com- 
pany, whose failure two vears ago tied up the funds of 
many persons of small means. At that time the company 
had total assets of $2,514,844 and 5,300 depositors with 
total deposits of $2,380,708. On December 13 last a divi- 
dend of 15 per cent. was paid, the total amount the de- 
positors received being $360,599.44. Superintendent 
Richards has secured a court order for the payment of 
an additional 10 per cent., which means that the de- 
positors will now receive $240,619.74. 

Superintendent Richards, who is an appointee of Gov- 
ernor Glynn, has been most energetic since he took 
office earlier in the year, in liquidating the affairs of the 
Although 
he and his deputies have been confronted with duller-and 
more unsatisfactory liquidating conditions than have been 


failed private banks under his supervision. 


encountered in a decade, he has, in the period since taking 
office, succeeded in getting $360,000 cash, which will be 
distributed as a dividend to nearly 15,000 depositors in 
eight private banking institutions in New York State 
that had failed. The bulk of this will go to depositors 
in the Industrials Savings & Loan Co. The real estate 
and other assets will be sold as fast as a market can 
be found for them without undue sacrifice and further 
distribution will be made as rapidly as possible. 


——— ’ 
COPPER-LADEN SHIPS CAPTURED. 

Just when copper exports had begun to increase and the 
market tone became firmer, refiners were disappointed 
by the receipt of news of the capture by British warships 
f three ships with heavy cargoes of copper metal. These 
ships were taking the copper for Italy and Scandanavian 
ports and it was intended ultimately to get to Germany. 
by the news and the electro- 
lytic was offered at close to llc. The home demand is 
still from hand to mouth. The market for the copper 
stocks is reflecting the situation by extreme dulness of 


The market was depressed 


demand, but there has been some sporadic recovery in 
the leading issues on buying in the outside market by 
large interests and the covering of shorts. 
CANADIAN PACIFIC’S LOSS 33 PER CENT. 
Canadian Pacific earnings are falling off even more 
rapidly now than in the early stages of the war. In the 
second week of October gross earnings were $2,226,000, 





loss of $1,072,000 or about 33 per cent. compared with 
he same week one year ago. Even few of our hard-hit 
Southern railroads are showing up better than that. War 
onditions are certainly showing their full intensity in the 
section of the Dominion traversed by the Canadian 
Pacific. 
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|| 6% Real Estate Bonds {| 
ISSUED AND OFFERED BY THE 

i American Real Estate Company 

: GHEY are based on the ownership of 

; select New York realty, and for 26 Hi 
; years have paid inierest and principal on |/# 
; the stroke of the clock, returning toinvestors _||H 
Hi) nearly $12,000,000. if 
f Issued in these two convenient forms: _ |i 
i) 6% Coupon Bonds 3 
H} Denominations of $100, $500, $1000 and upward, H 
H paying interest semi-annually by coupons and matur- i 
: ing in 10 years. i 
H| 6% Accumulative Bonds ; 
iH Denominations of $1000 and upward, purchasable ‘i 
H by annual instalments of $25 or more, earning 6% if 
H compounded annually for 10, 15 or 20 years. iH 
i Compieie descriptive matter sent on request. 1H 
|| American Real GstateGompany | 
Hl| Founded 1888 Capital and Surplus, $3,247,789.13 
Hits. 927 Fifth Avenue Room 623 New York 





PATTI ee ee 









































“ 





{Please Mention THE FINANCIAL WORLD When Weiting Advertisers 





Swe 


oe Sar es ree 





VAN SANT FARM MORTGAGES 


are the best Because: 


is assured by personal examinatien of 
every security by an officer of the Com- 
pany. 

perfected after long experience, attends 


Safety 
every loan. 


Service Soy isn.” ) 
Strength businescciite 'trcatwent of every im 


vestor. 


YOU investigate US—WE investigate the FARMS 
Van Sant Company, St. Paul, Minn. 


Capital and Surplus, $800,000 
SAMUEL R. VAN SANT, President 


wie Lee 2 eS: 








FIRST MORTGAGE FARM LOANS 


are even made stronger by the War situation, be- 
cause farm products in this country are sure to 
advance. 

You cannot find a safer investment than one of our 
6% Farm Mortgages. Interest and principal pay- 
able in New York Exchange. 

We have them in various denominations and sug- 
gest that you write us for full particulars of one 
the size you are interested in. 


COMMONWEALTH TRUST COMPANY 


A. Y. ALLEN, Cashier MEMPHIS, TENN. f 














A Broader Market for 
Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies, 

Write for advertising rated. 


THE FINANCIAL WORLD. 
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WESTERN FARMERS CASHING IN. 

There is but one interpretation to be placed upon the 
remarkable earnings statement of the Atchison system 
for September, and that is that the farmers in the wheat 
states of the west, which the Atchison lines tap, have 
been sending their wheat and other grain to market in 
heavy quantities. The prices offered have certainly been 
tempting. At any rate, the Atchison showed a gross 
business for September of $10,639,000, which exceeds the 
previous September record of two years ago by a few 
thousands of dollars, and is about $900,000 in excess of 
September, 1913. Expenses were naturally heavier in 
handling this tremendous traffic, but the net earnings 
of $4,102,000, compares with $3,489,000 in 1913. The net 
gain of upwards of $600,000 is a record by itself, no other 
western road being able to show anything like it. 

In September cash wheat ruled around $1.20 per bushel, 
as against 96c. one year ago. Corn was up 3 or 4 cents 
from last year’s prices, and oats nearly 10c. These prices 
are still maintained and the big grain movement is probab- 
ly still on in uninterrupted volume. Naturally a big grain 
movement to market means an equally large flow of 
freight the other way to supply the farmer with what he 
‘wants in exchange for the products of his fields. He will 
be a liberal spender, the storekeeper rightfully reasons, 
and the business man is putting in liberal supplies of 
by the east as the result 
extended to the farming 


The depression felt 
hasn’t 


goods. 
of the 
sections, 


European war, 


DAN PATCH ELECTRIC LINE AGAIN. 
What is the use of buying good bonds or stocks paying 
per when you stock 
whose dividend is 8 per cent. and is guaranteed, and all 
at par? But this With 6 shares of preferred 
stock in the Dan Patch Electric Line of Minnesota you 
If you 
don’t like your bargain after you have had it, just take it 


5 per cent. to 7 cent., can get a 


isn’t all. 


get 6 shares of common stock as a free bonus. 


back to M. W. Savage, the promoter of this electric 
system, and get your money back. 

There are guarantees and guarantees. The Savage 
guarantee we don’t class as worth much. That electric 
line was to have been built long ago, but only a few 
months ago Mr. Savage was appealing, in one of those 
characteristic and tiresome circular letters of his, for 


more funds to complete the road to the downtown termi- 
nal into Minneapolis and the City of Owaxtonna, “where 


a great and growing business awaits us.” The offer of 
the preferred stock, “8 per cent. guaranteed” and bonus 
of common, is now made doubtless with the guarantee 


added, because the average investor has been taught that 


caution has been a good virtue to exercise since the war 
conditions fell upon the country, and that it is best to 
buy securities in completed projects which-are earning 
that 


line is 


something for the investor, rather than in schemes 


An unfinished electric 
“guaranteed” divi- 


have not been completed 
a poor concern on which to rely for 
dends 


ST. PAUL PROSPECTS BRIGHT. 

President Earling, of the St. Paul, is a decided optimist. 
He has just been over the lines of the system and found 
that the farmers 
lines are well 


and business men along the 


with the 


most of 


very satisfied outlook for next 


year. The prices obtained by the farmer for his prod- 
ucts have been the best in several years, and they are 
spending money freely. There is some pessimism over 


lumber trade is depressed and traffic 
Mr. Earling 


the fact that the 
from that source is dwindling and uncertain. 
does not think the western roads will ask for a horizon- 
tal rate increase as have the eastern carriers. In the 
last week there has been more inquiry for St. Paul shares 
and on the open market there has been some fair buying 
by the interests which have been so conspicuous in buy- 


ing stocks there this week for supporting purposes. 
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arm Mortgages 


n Oklahoma 


Thoroughly safeguarded+ by highly im- 
proved farms constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience, 
Highest Bank References. Write us. 


, The F. B. Collins Investment Co. | 


Oklahoma City, Oklahoma 


Carefully Selected Farm Loans 


Wy Ie ; based on 20 years’ successful experience, are 
Aa MMA (2/7 "Wig offered non-resident investors in amounts 
ie to suit. : . 

We own a chain of banks in the richest 
agricultural section of Northern North Da- 
kota through which we control the choicest 
offerings. 

Careful personal inspection and closest 
attention to every detail based om ripe ex- 
perience, 

No client ever lost a dollar on our loans 
and interest reaches you promptly without 
charge for collection. 

Highest bank references. Look us up 
and you will find our loans specially at- 
tractive. 


W. D. McCLINTOCK & SONS, 
T. E. McClintock, Mgr Havre, Mont. 

















BASED ON 27 YEARS’ RESIDENCE : 
in this section of Montana constitute as safe in- 
vestments as can be made today. : 

The famous Judith Basin represents all that is 


: ood and dependable in the farm loan line. Our 
Basin Scosowers are mens able to meet their interest 
ayments promptly. ; 

Montana Pe aol correspondence with non-resident in- 
F vestors who insist on the best. 

arm Write for the facts and references. 
L MONTANA LAND COMPANY, INC. 

oans Daniel Hanley, Secy.-Treas. Lewistown, Mont. 





CENTRAL OF GEORGIA CATCHES UP. 

The Central one of the 
Southern roads to meet the situation brought about by 
the cotton troubles of the South. The road has a 
efficient management which is directed by the policy of the 
Illinois Central which controls the road through owner- 
ship of the stock, and although the gross earnings fell 
from $1,249,458 in September, 1913, to $975,000, expenses 
and taxes were so curtailed that the net earnings of $49,- 
For the three 


Railroad of Georgia is first 


very 


830 were only $600 under those of last year. 
months to September 30 the showing is also promising, 
the net of $735,000 comparing with $692,000 in September 


last year. 


AMERICAN LOCOMOTIVE IN A LEAN PERIOD. 


7 


It was reported this week and later denied that the 


Dunkirk, N. Y., plant of the American Locomotive 
Co. will reopen on Nov. 15 after being closed down 
for several weeks. It is said that enough orders have 


been received to keep the plant going for three months. 
Orders are still very meagre, however, compared with the 
A great deal depends on the action of 
Stocks of the Amer- 


normal volume. 
the Commission on the rate matter. 
Co., especially the 


Stock 


ican Locomotive common, are sai 
tar a. 
to be in free supply at the Exchange Clearing 


House. 





SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 18 BROADWAY 
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COTTON CURTAILMENT CERTAIN. 
Almost Revolutionary Conditions Approaching in the 
South, 

About 3,500 bankers have pledged their aid to extend 
a helping hand to the south to the extent of $135,000,000 
to carry the surplus cotton over to a period when it 
will command better price. Most of this number have 
agreed to help on the condition that farmers reduce their 
cotton acreage one-half in 1915 and plant the remainder 
in “food crops.” The promise says the bankers are 
pledged to “discourage in every proper way the planting 
of more than half of this year’s acreage in cotton next 
year and to urge the supply merchants of their respective 
communities to adopt the same policy.” 

There is no question but that it would be folly to ex- 
tend loans to farmers if they intend going ahead next 
year and plant the same acreage in cotton as this year. 
This would leave the situation next year as bad as the 
present season when cotton is selling in the south at 30 
per cent. below the cost of production. The lenders, in 
the present situation, necessarily want to do a little dic- 
tating, and they are right, because they are to take the 
surplus cotton of this year’s crop and hold it as security 
for their loans and if the security shrinks further, they 
will be the losers. It is even declared that cotton belt 
banks have combined to reftise aid to “one crop” plant- 
ers, or those who plant cotton and nothing else. 

The movement: for a diversification of crops in the 
} 


South was under way before the present crisis came upon 


the South, but in no broad way and this year’s events 
in Europe have advanced the movement to a point where 
its adoption will aha universal in the South. The 
change will be almost revolutionary, but it will also be 
of incalculable benefit to the South. The one crop sys- 
tem has had its dangers every season. A very poor cot- 
ton crop in the South would mean something little short 


of a disaster in an ordinary year. Now, if we are to have 
diversified crops in the South, it ought to mean not only 
better prices for what cotton is raised but in the aggre- 
rate a bigger income from the diversified crops raised. 
It is needless to point out to the farmers of the North 
that they should keep their eyes and ears open for further 
news of this crop diversification movement. 

The South has much splendid corn and wheat land 
and fruit land in abundance if it is only properly utilized 
Owing to the war in Europe it would seem that for next 

ear at least everything the United States will be able 
to raise there will be a good demand. Men of war are 
poor producers. 

SOUTHWESTERN POWER & ogy CO. GAINS. 

The Southwestern Power & Light Co., a subsidiary of 
the American Power & Light Ca. has made public a 
statement of the combined gross and net earnings of the 
subsidiaries for September and 12 months to Sept. 30 
Gross for September was $245,921, a gain of $51,460, or 
26 per cent., and net earnings were $122,626, a 35 per 
ent. gain. For the 12 months’ period gross earnings 
totalled $2,703,529, a gain of $544,930, or 25 per cent., and 
net earnings were $1,223,594, a gain of $247,578, or 25 
per cent. The capital expenditures made on their proper- 
ies in a recent period are now beginning to show liberal 
returns. In addition to this the properties are in a section 
of the country which is unusually prosperous this year. 

3-CENT FARE FIGHT IN TOLEDO. 

The greatest confidence is expressed in public utility 
circles in Toledo that the 3-cent fare fight in that city 
will soon be decided finally in favor of the existing com- 
pany. The federal court has dissolved the court pro- 
ceedings under which the company was forced to allow 
passengers to ride free if they refused to pay more than 
3 cents. Now the company, under the new ruling, col- 
lects a full 5-cent fare during all the day except for two 
hours in the morning and two hours at night. The 
abuses of the transfer system have also been corrected. 
The result is that the company’s income will be en- 
hanced something like $30,000 to $40,000 monthly. 
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OKLAHOMA 


1% FARM MORTGAGES ¢ © 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest. Oklahoma farmers are prosperous and do not pass 
dividends. A 7% first mortgage on an improved Oklahoma farm con- 
stitutes an ideal investment for private investors, trust funds, estates, 
etc. Highest bank reference. Long experience. Correspondence so- 
licited. Will place a few loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


HUGO, OKLAHOMA 


—_ 7% 
AN™ 


°e, Dependable Washington Farm Loans 


oO’ 


oP 
4 From $500 Upwards 
[o : These loans represent the choicest offer- 
! ings from the greatest dairy section of the 


Pacific Northwest. Splendid climatic con- 
G/ ditions and very fertile soils. Ample mar- 
& S kets, transportation facilities, and good 
4m, wast roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40 %, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itis due. Investigate. 


GRAYS HARBOR LAND CO., Inc. 


HOQUIAM, WASHINGTON 
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WEEK END DEVELOPMENTS. 


lere We some interesting developments toward the 
week end which were both favorable and otherwise. On 
the favorable side was the figures of earnings of severai 
important roads including Union Pacific, which showed 
gross decrease for September of $188,489 and a net gain of 
$28,764. Erie increased gross $44,322 and the net gain was 
in excess of $328,000 through a heavy slashing of operating 
expenses. Chesapeake & Ohio gained $325,000 gross and 
962,000 net [The Reading, by reason of a heavy coal 
movement, did well in that department but the system as 
a whole reporte da net decrease if $64,647. 


\llis-Chalmers reported for the quarter ended Sept. 30 


a net profit of $18,872, but in September there was a deficit 
of $4,938. War conditions were felt in full effect in that 
nonth. Unfilled orders on hand on Sept. 30 were $2,638,- 
900. The Nevada Copper Co. reported for the September 


quarter net earnings of $422,725, against $926,000 in the 
same quarter of 1913. Production fell off more than 4,- 
500,000 pounds. Operations have been curtailed 50 per 
cent. 


JUMBO EXTENSION, PAST AND PRESENT. 

Jumbo Extension, the stock of a Goldfield mine which 
has had many ups yr more downs in Wall street, is 
just now being made active on the New York Curb, but 
the chief boomers appear to be Chas. A. Stoneham & 
Co., whose methods The Financial World has often been 
compelled to criticise. Reports emanating from them this 
week were to the effect that they had received a private 
dispatch stating that further developments “on the tenth 
level of the property” had opened in one face of a drift 
an ore body 20 feet wide that averaged $40 per ton in 
values,” etc. How familiar this seems. Sut time was 
when Chas. A. Stoneham & Co. were declaring that the 
imposed upon” by Jumbo Extension, 


public were “mightily uf 
and that “judicial ac- 


that “deception had been practiced” 
tion against the management for making false representa- 
tions” was in order. They made the above charges some 
time ago, it is true, but we would like to know what has 
induced them to change their tune and sing the praises 
of the “rich ore body” in Jumbo now? Several letters 
we have received from subscribers indicate to us that 
another campaign is on to land somebody with Jumbo 
stock. The Goldfield News three years ago declared the 
Jumbo Extension to be a bubble that was engineered in 
New York by Stoneham & Co. 


a subscriber to The Financial World 
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SLOWNESS OF EXCHANGE AUTHORITIES. 

H. C. Forbes, the keen-witted financial observer in 
Wall street for the N. Y. American, joins The Financial 
World in criticizing the slowness and timidity of the 
Stock Exchange authorities toward the problems of the 
market. Discussing the admitted growth of the outside 
market in listed stocks, which growth is the direct result 
of the dolittle policy of the Exchange, Mr. Forbes ob- 
serves: 

‘To my mind the Stock Exchange 
exercising consummate judgment in dealing with the 
position here. Unless they do something effective the 
outside trading cannot but get beyond their control. Two 
courses are open. The Exchange should either: 

“Permit trading at reasonable concessions from the 
July 30 quotations; or 

“Sanction. strictly cash trading at 
sellers and buyers agree upon. 

“I am told that the Exchange authorities have sent for 
representative brokers and sounded them on the first 
proposition. The understanding is that bankers would 
agree not to call loans wholesale the moment the July 30 
prices were disturbed, but would simply ask for enough 
additional margin to offset the reduction in quotations. 
Any broker whose customers could not respond to such 
a call and who would be unable to furnish the small 
amount of extra collateral cannot hope to escape embar- 
rassment later on. To do a little housecleaning before 


the Exchange throws its doors wide open might not be 
inadvisable.’ 


governors are not 


whatever prices 


The Exchange authorities spread the rumor broadcast 
last week that conditions were getting so much better 
that a resumption of Stock Exchange activities was not 
far away. Now they are talking vaguely of taking under 
advisement the question of opening on Dec. 15 or Jan. 1. 
They are said to have been alarmed by the reduction in 
the Steel dividend and its possibly bad effect on the rest 
of the market. They are now working on the proposi- 
tion to reduce the level of prices on an average of 3 
points, with the larger cut in steel and copper prices. A 
careful canvass of the banking situation with regard to 
loans on these stocks is, however, first to be made before 
taking any action. 

The New York Journal of Commerce, which has been 
very free in its criticism of the slowness in Stock Ex- 
change circles to grapple with the situation, returns to 
the charge this week and says: 

“There seems widespread agreement in financial circles 
that some action should be taken that will provide a 
market in which persons who have money to invest may 
invest it and know that securities purchased are genuine 
and are properly in the hands of the sellers. Commis- 
sion houses who are in close touch with the investment 
situation are convinced that a substantial volume of 
money is available for investment at moderate conces- 
sions from the July prices. 

‘Thus, unlike the New Street curb, a market under the 
supervision, as to prices and safeguards, of the New 
York Stock Exchange would be found to be a market for 
buyers as well as sellers instead of sellers only. The 
Stock Exchange authorities could exercise complete con- 
trol over minimum quotations and thus prevent uncon- 
trolled European liquidation. There are some of the best 
known members of the Exchange who believe that the 
best way to resume business would be to re-establish 
the daily call in the Exchange so that members could 
congregate on the Exchange floor, exchange views and 
make bids and offers which by means of the call in the 
establishment of minimum prices could be a basis of 
actual and responsible business.” 

Thus it will be seen » that while there are many good 
and workable suggestions coming from the outside for 
resumption of trading, the New York Stock Exchange 
authorities do little toward resumption. 


ILLINOIS CENTRAL’S PROGRESS. 


No shareholder of the Illinois Central can justly com- 
plain about the reports which the company is now making. 
In September, for instance, the total revenue of $5,529,000 
was $325,000 under that of September, 1913, but the man- 
agement taxes and_ uncollectable 
revenues from $4,726,000 one year ago to $4,269,709, mak- 
ing the gain in net revenue upwards of $131,000. For 


reduced expenses, 


the three months to September 30 there was a decrease 
139,000, whereas expenses, taxes, etc., 


a 


in revenue of only 
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Everybody’s Law Library 


Sent Free—Express Prepaid 


Millions of dollars are lost annually through legal loopholes. Every 
man and woman—especially those in business—should know law—should 
know their legal rights—should be able to protect themselves against legal 
risks on contracts, leases, collections, management, insurance, shipping, 
mortgages, partnerships, claims for damages, etc. This complete LaSalle 
Law Library enables you to do it as capably as a lawyer—it makes you 
your own legal adviser. 

Modern, Authoritative, Standard—Most noteworthy publication of the 
century. Used as easily as a dictionary or encyclopedia. Over 6,000 pages 
FULL STANDARD LAW SIZE, 9% x 6%, ™% Sheep, 15,000 Citations. 

YOUR QUICK-REFERENCE LEGAL AD- 
VISER—Most wonderful, non-technical com- 
plete Law Library published. Nothing left 
out—nothing half explained—everything 
thorough, written in plain language. Covers 
each point of law authentically, giving 
quick, easy answers to any legal question 
that may ever arise in your family or busi- 
ness, that affects the rights of individuals, 
public _ officials, corporations, schools, 
churches, societies, etc. 

Edited by Greatest Legal Authorities. 
This remarkable complete Law Library was 
written especially for your needs by the 
greatest legal experts, law teachers and 
professors in the big Universities and Law 
Colleges, such as Harvard, Chicago, Michi- 
gan, Illinois, Wisconsin, Iowa and others. 
Cost us over $50,000 to prepare. 

Foremost Lawyers Praise It. America’s 
noted corporation lawyer says: “My ex- 
amination of the work satisfies me that 
it possesses great merit as an elementary 
statement of the body of the law as it 
exists today. What a boon such a work 
would have been to an unassisted student 
like myself.’ John F. Dillon, Counsel for 
Western Union Teleg. Co., M. P. Ry. and 
other big interests. Hundreds of similar 
testimonials. This is the greatest Law 
Library of the century—absolutely unlike 
all others—only accurate, thorough, standard, 
authoritative, complete. Recognized by 
bench, bar, and legal educators as most 
modern and thoroughly reliable non-technical 
authority. 

Sent Free—Express Prepaid 

Greatest offer ever made on anything 
of such wonderful value. Don’t pay us a 
cent down—these 14 volumes will be sent 
you, express prepaid—right in your own 
hands without trouble or expense to you. 
Simply send coupon below. Examine books 
carefully—satisfy yourself that they should 
be yours permanently—-keep them seven whole 
days—FREE before you make up your mind. 


1,000 SETS SPECIAL! 
Most startling offer ever made on Law 
books. We have set aside 1,000 sets 


be sold direct to the public, as sales test 
This cuts out middlemen’s profits which we 
turn over to the one thousand people who 
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send the coupon now. Thus we knock off exactly $26 from regular price, 
whici is $75.00, making total cost the insignificant sum of $49.00, which 
you can pay in sums of $3.00 monthly 

ACT QUICK—Send coupon now—do not send a cent—the books will be 
sent you express prepaid instantly—without obligation to you. Remember 
this offer is limited—positively only 1,000 sets reduced $26.00—so se nd 
coupon now! LaSalle Extension University, Dept. A 321, Chicago. 


FREE—1,000 Set Coupon 
Good for $26 If Used Now 


LaSalle Extension University, Dept. A 321, Chicago 
Gentlemen: Send your $75 set of American Law and Procedure, 14 vol., 
bound in % sheep, for 7 days’ Free Examination. If I am satisfied you 
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books, I will notify you at once and hold same for your orders. Title not to 


| pass to me until books are fully paid for. Name........ Ocupation.... 
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were cut $477,000, making the net gain for the period om 
895. The traffic now pouring south to Gulf ports for the 
great Canal trade will show up more and more prominent- 
ly in the Illinois Central’s earnings statements from now 
on, it is believed, and when the depression resulting from 
the war is over the showing will be even more striking. 


AMERICAN CAR & FOUNDRY OUTLOOK. 
Two-thirds of the plants of the American Car & 
Foundry Co. are working half time on orders, mostly for 
repairs. The railroads are trying to patch up all their 
old material and make it do, 
shops being small, they have turned over a good deal of 


but their own force in their 


this business to the car companies. Two plants of the 
company in the west will be closed in a few days, to be 
kept closed until the railroad situation improves. An- 
other company that has been hard hit by the railroad 
depression is the Hall Switch & Signal Co., 
been laying off men steadily for some weeks and is now 
operating at a greatly reduced pace. 


which has 


are a subscriber to The Financial World. 
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PAISH AND OUR STOCK EXCHANGE. 

Sir George Paish, the eminent English statistician and 
epresentative of the British Government treasury in this 
ountry, has had a conference with the committee of five 

the New York Stock Exchange at the request of the 
tter. The committee gave out a statement after the 
eeting in which this statement is made: 

“Sir George explained to the committee his views on 

e economic aspects of the war as affecting England 
nd America, with particular reference to the reopening 

the Stock Exchanges. He said that a resumption of 
usiness through the stock exchanges should be effected 

s speedily as possible. He thought that many of the 
ificulties had already been removed and that the es- 
ential thing, a restoration of confidence, was rapidly 
ming into sight in both England and America. 
“That liquidation of American securities by English 
ders will be small in volume. Sir George regards as 

lerably certain. His observation of American condi- 
ons since his arrival here has persuaded him that our 
esources will not be taxed to absorb such sales.” 

lf “many of the difficulties have already been removed,” 
en why doesn’t the Committee of Five either do some- 

thing or say something about when the investing public 
ay expect some move by the committee that will look 
like action? 


GRADUAL LOWERING OF PRICES OF STOCKS. 


It would appear from all the best information available 
in Wall street that it is now the policy of the New York 
Stock Exchange to gradually reduce the level of prices 
of listed stocks, making the announcement of the changes 
rom time to time, as the situation warrants. It is realized 
at conditions warrant a larger cut on the average than 
3 points, but it is also considered that dangerous condi- 
tions might be precipitated if the revision were made a 
radical one all at once. 

The bond market and the markets for unlisted stocks 
nd Curb stocks are now operating on this principle of 

sliding scale downward, but only a limited amount of 
This has been particularly 
ue in outside stocks, so much so that the committee 


usiness has been attracted. 


iving the matter in charge has decided to make a second 
eduction in the level of prices of outside stocks. Thus, 


ilers who have subjected themselves to the jurisdiction 
the committee will have a little wider freedom of 
tion, but the second revision does not go far. In the 


se of bonds a further test will be given the original 
uling on the price level, as there are some encouraging 
ens that the investor has been induced to buy at the 
wer level. If he does not come in to the extent ex- 
ted, there will be a further revision, and so on until 
it is called the “natural” market is reached. 
The argument in favor of the gradual reduction system 
hat it does not disturb the banking position and en- 
les brokers to strengthen their accounts by liquidating 
h accounts which are not properly safeguarded with 
ins, while at the same time the market is closed 
ainst wholesale and unrestricted selling. In some 
larters in Wall street the claim is made that the effect 
| be to clear out all weak accounts and that by the 
the Exchange opens there will be no weak spots any- 
re. Just how many reductions in the price level will 
to be made before the Exchange is satisfied the 
ural” trading level is reached, is a question which no 
men in Wall street agree on. If they could read 
t is going on in the minds of every holder of stocks 


‘ould tell, but obviously they cannot do this. 


SUPPORT IN THE NEW STREET MARKET. 

The New street market for listed stocks, while it may 

lerided by the Stock Exchange committees which have 
watching it, is of sufficient importance to large in- 
ts to induce them to participate. This week has 


a more pronounced support for various listed 
ks in the gutter market than at any time since the 
began. Large interests placed supporting orders for 


1 and Amalgamated Copper shares and these issues, 
ecially Steel, were held firm, despite a brief weak spell 


Steel, following the announcement of the dividend 


cut. This support scared a short interest and there was 
quite a little buying from this source on covering. In 
the balance of the industrial list a firmer tone developed. 
Railroad shares also showed no further weakness, except 
in individual instances. 

The news developments bearing on values were gen- 
erally favorable during the week, although some fears 
were expressed that the war begun by Turkey on Russia 
would bring renewed disturbances, especially if later on 
Italy was drawn into the vortex. Money conditions are 
working toward further ease, the investment situation is 
bettering daily and banking and business interests are 
viewing with marked satisfaction the very great increase 
in our export trade and the consequent clearing up of 
the foreign exchange situation. There is no pretense that 
all the problems ahead are in the way of being solved 
shortly, but the progress made is as great as expected. 
Summing up, it may be said that the better feeling mani- 
fested a week ago is spreading and a quiet optimism is 
displacing the extreme depression and pessimism that 
were so pronounced soon after the war began. Despite 
the better feeling, however, there are few signs that the 
Stock Exchange authorities have considered seriously any 
plans for an early opening of the Exchange. 


THE OUTSIDE MARKET. 

There has been no marked change in the outside market 
trading, which remains narrow and dull. There is, how- 
ever, no indications of any weakness. American Light 
& Traction common sold around 282 to 285 this week, ex- 
The stock recovered about half the dividend, 
which was considered promising. Pacific Gas & Electric 
common has ruled easier and the committee supervising 
trades has permitted transactions to go through at 35, 
whereas the former minimum price was 36. A fairly 
large size block of stock is said to be in the market for 
sale. In the Standard Oil group there has been an ir- 
regular movement, weakness as the result of a further 
reduction in the price of oil, being followed by a recovery 
and then a further slump. The public utility issues, aside 
from American Light & Traction, are showing more ani- 


dividend. 


mation than for weeks. 

Central States Electric stock is weak, despite the 
declaration of the dividend and at the present price the 
stock yields 14 per cent. The dividend of 1 per cent. 
declared is “a dividend” with no period specified or 
The low price of the stock seems 
to indicate some doubt about the 4 per cent dividend. 
There has been some inquiry from good sources for 
Utah Securities Co. stock and it has firmed up a little 
for the first time since the war. The acquisition of the 
Salt Lake public utility properties from the Union Pacific 
interests is regarded as highly favorable for Utah Secu- 
Western Power Co. shares are a little more active, 


just 
indicating what it is. 


rities. 
but the preferred is still about 8 points below the close. 


DIVIDENDS DECLARED OCT. 24-30. 














tate 

( - He Peri Books close. Payable. 

Am Dist Teleg, N Y.... 1 Q Nov 2 Nov 14 
American Glue com.. 3 SA Oct 27 Nov 2 
Boston El Ry....... oi lly Q Nov ‘ Nov 16 
Brazilian Tr, Lt & P con 114 Q Oct 31 Dec 1 
Brill (J G) Co pfd.. l Q Oct 26 Nov 2 
Cambria Steel..... i ‘yy, Q Oct 31 Nov 14 
Conn Ry & Ltg com. 1 Q Oct 31 Nov 14 
mn Ry & Ltg pfd 1 Q Oct 51 Nov 14 
Ge neral Chemical con 114 Q Nov 19 Dec 1 
Goodrich (B F) pfd 1% Q Dee 21 Jan 1 
Int Harv Corp pfd.. 1% Q Nov 10 Dec 1 
Int Hary Corp, N J, %4 Q Nov 10 Dec 1 
Lehigh Coal & Nav. 2 Q Nov 16 Dec 1 
Lehigh Valley Tran 1 SA Oct 31 Nov 10 
Liggett & Myers con 4 Q Nov 16 Dee 1 
Nat Le pfd 1% Q Nov 20 Dec 15 
Nat Carbon pfd 1% Q Nov 2 Nov 14 
Norfolk & Westert 1 Q Nov 30 De 1% 
Proctor & Gamble I 4 Q Oct 81 Nov 14 
Sta 1 Oil. Ind ( Ex Q Nov Nov oH) 
U § eel pfd.. 1% Q Novy 2 Nov 28 
1 G White Eng Corp . 1% Q Nov 16 Dec 1 
I G White Manag Corp 1% Q Nov 18 Dec 1 

*Payable in scrip 
DIV ENDS PASSE 
American Bank Note Co! aye Dividend deferred 
Mexican Tel & Tel..... ; Dividend deferred 
Seaboard Air Line........ ‘ Dividend deferred 
DIVIDE S REASED 

Rrill (J G) pfd t 1 Q Oct 26 Nov 2 
U S Steel om to Oo ey 1 Dee 30 
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The Best Security Is 
Selected Farm Land 


The Middlesex 
Banking Company 


of Middletown, Connecticut 


offers mortgages or its debentures se- 
cured by loans on carefully 
selected farm lands. 


FORTIETH YEAR OF BUSINESS 
Write for information. 


STOW 
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PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 


We're Right On the 
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WHY GO TO 

caRtsbap » CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 

Endorsed by leading physicians of U. S. 

Address 

Crazy Well Water Co., Mineral Wells, Texas 


GRAIN PRICES AND THE WAR. 

Renskorf, Lyon & Co. in their Oct 
30 grain letter touching the new war 
flame in Europe say: 

‘Analyse this morning’s news and its 
bearing on prices; it is well worth the 
study. Turkey flinging herself into the 
conflict definitely closes the Dar- 
danelles and makes supplies from Rus- 
Sia and the Danubian countries non- 
available—-Belgium coast about to be 
inundated and affecting the usual crops 
for years—Germany and aAustria fix- 
ing maximum prices to prevent further 
advances, already high, viz., $2 and 








DIVIDENDS. 


CENTRAL STATES 
ELECTRIC CORPORATION 


Common Stock Dividend No. 4 
October 28, 1914. 
The Board of Directors has today declared 





a dividend of One Per Cent. (1%) on_the 
Common Stock of the Central States Elec- 
tric Corporation, payable November 19th, 


stockholders of record at the close 
November lith, 1914. Books will 
reopened No- 


1914, to 
of business 
be closed November llth and 
vember 20th. 


B. LASHER, Treasurer. 


Standard Sanitary Mfg. Co. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
Pittsburgh, Pa., October 24th, 1914. 
The Directors of mee Company have to-day 
declared their 2 quarterly dividend of 
Neg AND THRE E TARTERS PER CENT. 
%) on the Preferr ore apital Stock and ONE 
AND ONE-HALF PER CENT. (1%%) on the 
Common Capital Stock, payable to sharehold- 
ers of record October 22nd. Ch mailed 





ecks 


“W. A. MYLER, Secretary and Treasurer. 





over for wheat and $14 for flour—Hun- 
gary, the granary of Austria, invaded 
by the Russian troops—lItaly reducing 
duties to attract supplies—The world 
apparently fighting for our” grain. 


Well has President Wilson couched his 
Thansgiving proclamation. 
Wheat, corn and oats all responded 


substantial gains, 
after the five 


to the above with 
142 cents, especially 
days of liquidation. 


FINANCIAL NEWS NOTES, 
According to an announcement 
by H. M. Byllesby & Co., the 
Gas & Electric Co. has already 


made 
Standard 
paid off 


$250,000 of the $500,000 collateral trust 
notes issued by the Standard Gas &«& 
Electric Co., and which mature June 


30) next, 

Up to Oct. 30 the record of reduced 
dividends or dividends which have been 
passed altogether is 89 since Aug. 1. 
Since January 1, 1914, 186 corporations 
have passed, reduced or deferred divi- 
dends. Among the latest announce- 
ments is the reduction of the dividend 
of 1%% by the Inland Steel Co. to 1% 
ind the passing of the Eastern Steel 
Co.'s preferred stock dividend. 

Wall Street brokers say that the tax 
of $2 per hundred shares imposed by 
the Government war tax on Wall street 
transactions will eliminate the ‘floor 


trader,” who now finds it difficult to pay 
a transfer tax of the same amount im- 
posed by the state of New York. 


Twin City Rapid Transit Co. reports, 
for September a gross of $805,454, a 
gain of $17,564. The net gain was $11,- 
762. — 
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VALUABLE INFORMATION, 





We always look your paper through 
carefully and get a ible valu- 
able inform: ition from 

HOLLISTER-FRENC H LUMBER CoO. 


Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of The Financia! 
World subscribers. 

These firms will inform you of any impor 
tant changes in the condition and prospects 
of the stocks of these securities upon re 
quest. 





(We execute orders in Amalgamated Copper 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Locomotive) 


Schmidt & Gallatin 
111 Broadway, New York 


Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 


33 New Street, New York 
Members N. Y. Stock Exchange 





(We execute ordersin Chicago Northwestern 


Schmidt & Gallatin 
111 Broadway, New York 
Members N. Y. Stock Exchange 





Financial Directory 


Philadelphia 


18,000 NAMES—WEALTHY PEOPLE 


ympiled ‘rom official records n 
ifhdavits, giving street | 
ind amounts in dollars; acknowledge 
be the largest, most complete, accur 
ind trustworthy list of Phil Ip! 
ever compiled. Gau 
Price $10.00. 

Vv. W. MILLS 
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1109A Stock Exch. Bldg., Philadelphia, Pa. 








ADVICE SERVICE APPRECIATED. 


Your valued favor of the 26th 
answer to my inquiry was duly re 
ceived, and I certainly wish to tha 
vou for the information you gave mé 


Also desire to express my appreciat 


of your service, which is surely wort 
many times the cost of your subscri 
tion. Yours tuly, 
H. V. NATCHER 
ROGUES FEAR IT. 
I value your magazine not only 


the news contained, but for the add 

tional fact that rogues fear it and th 

you have proven yourself unbluffabl 
HOWARD C. SMITH 





BAILEY COBALT REORGANIZATION. 


\ reorganization plan for the rehabilitation of the Bailey 


Cobalt Mines Co., Ltd., 
bert Gallatin Wheeler, Jr., of 
change, as 
the old 


the 
chairman, 
shareholders. 


has been formed, 
New 
and a plan has been submitted to 

This plan provides that a new 
company shall be formed with $600,000 capitalization and 
the present shares exchanged for new shares in the ratio 


ter commending 


saying this of 


headed by Al- = and 
York Stock Ex- 
with this 
shareholders an 
Your article was a 
copies of the same 
spondents. We 


Standard Stock and 
our attitude 


have done 
this matter—engaged a solicitor to look into 


Mining 


Toronto a let 
Cobalt affair 


Exchange of 
on the Bailey 


our article of Oct. 15: 


“We were the first to start proceedings in connecti 
matter for 
opportunity of 


the purpose of giving the Bail 
getting a square dé 
very good one and I have reéeiv: 
thing from one or two other cor! 
all we can with reference 


of one new share for ten shares of old. As the amount : ; : | in Buffal same al 
‘ : ee : : : a committee has bee oO > - r > share- 
of stock outstanding is $4,250,000 this will require $425,- er a  eemes & Rumme by the snare 
holders there, who have given the matter considera! 


000 of new stock. 
The 


franchises 


new company will acquire 


and issue to E. A. 


mortgage covering his judgment of $90,789 against the 
shareholders can thus get rid 
The 
expert who reports about 400,000 


old 


of him it will be 


company. If the new 
a big advantage. 


examined by a mining 


ounces of silver in sight with a market value of 
The cost of extraction will be $48,000. 
reorganization, 
balance of the stock not required for the exchange of 
shares will be sold to defray the cost of the reorganiza- 
tion, and what is left will go into the treasury. 

President D. G. 
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